Dear AP Students: 
I apologize for the confusion yesterday. My introduction of the material and the activity were incomplete and left you all with many questions. I am sorry for the muddle; it was frustrating and unexpected for all of us.  The objective of the activity was to help us all think about the “poverty line” and what it means to be “in poverty,” or  to be  middle  class – as most of us most likely are labeled. 

Today we will look at what the circumstances were when Ehrenreich wrote this book. Some of these circumstances are revealed in the introduction, but in order to really “get it” we will do more reading and experimentation today and the rest of this week.  
The Poverty Line 

Food, shelter, clothing, health care, transportation - these are only the beginnings of the basic necessities of modern American living. Each year, the federal government calculates the minimum amount of money required by families to meet these basic needs. The resulting calculation is what is commonly referred to as the "poverty line." Using 2008 data, the government has set the 2009 poverty guidelines at:
	The 48 Contiguous States and DC

	Persons in family
	Poverty guideline

	1
	$10,830

	2
	14,570

	3
	18,310

	4
	22,050

	5
	25,790

	6
	29,530

	7
	33,270

	8
	37,010

	For families with more than 8 persons, add $3,740 for each additional person.



How the Census Bureau Measures Poverty: the Poverty Threshold 
The U.S. Census Bureau uses a complex equation to measure "official poverty." It begins by computing poverty status based on income, including all money income before taxes, such as earnings, unemployment compensation, workers' compensation, Social Security, public assistance, veterans payments, etc. Noncash benefits such as food stamps and housing do not count, nor do capital gains or losses. 
If a person lives with a family, the income of all related family members is added up. That income amount is matched against what is called the "measure of need," or the poverty threshold. These thresholds vary according to the size of the family and the ages of the members. 
Originally derived in the early 1960s using U.S. Department of Agriculture food budgets designed for families under economic stress, the thresholds are not intended to be complete descriptions of what people and families need to live. Although in some sense they reflect families' needs, the thresholds are intended for use as a statistical yardstick. What's more, many government programs use a different poverty measure, such as the Department of Health and Human Services (HHS) poverty guidelines or multiples thereof. 
The official measure of poverty used by the Census Bureau was established by the Office of Management and Budget; however, government aid programs do not have to use the official poverty measure as eligibility criteria. The U.S. Census Bureau officially designates a family as "in poverty" if the total family income is less than the threshold appropriate for that family. 
For example, if a family has five members - two children, a mother and father and a great-aunt - their poverty threshold in 2006 was set at $24,382. If the mother's income was $10,000 for that year, the father's $5,000 and the great-aunt's $10,000, the total income of $25,000 would mean the family was not "in poverty" according to the official definition. 

How does poverty differ across subgroups?
The poverty rate for all persons masks considerable variation between racial/ethnic subgroups. Poverty rates for blacks and Hispanics greatly exceed the national average. In 2009, 25.8 percent of blacks and 25.3 percent of Hispanics were poor, compared to 9.4 percent of non-Hispanic whites and 12.5 percent of Asians.

Poverty rates are highest for families headed by single women, particularly if they are black or Hispanic. In 2009, 29.9 percent of households headed by single women were poor, while 16.9 percent of households headed by single men and 5.8 percent of married-couple households lived in poverty.

There are also differences between native-born and foreign-born residents. In 2009, 19.0 percent of foreign-born residents lived in poverty, compared to 13.7 percent of residents born in the United States. Foreign-born, non-citizens had an even higher incidence of poverty, at a rate of 25.1 percent.

How many children live in poverty?[3] 

Children represent a disproportionate share of the poor in the United States; they are 25 percent of the total population, but 35 percent of the poor population. In 2008, 15.45 million children, or 20.7 percent, were poor. The poverty rate for children also varies substantially by race and Hispanic origin, as shown in the table below[4]. 

	Children Under 18 Living in Poverty, 2008

	Category
	Number (in thousands)
	Percent

	All children under 18
	15, 451
	20.7

	White only, non-Hispanic
	4, 850
	11.9

	Black
	4,480
	35.4

	Hispanic
	5,610
	33.1

	Asian
	531
	13.3


SOURCE: U.S. Bureau of the Census, Income, Poverty, and Health Insurance Coverage in the United States: 2009, Report P60, n. 238, Table B-2, pp. 62-7.

First Take this quiz: http://www.usccb.org/cchd/povertyusa/quiz1.shtml . Use the information to answer the following  questions:
What do you believe is  the definition of “working poor”?

What percentage of Americans lived  “in poverty” in 2007: 

What percentage of Americans lived  “in poverty” in 2008: 

Use this site to find the percentage of Americans who lived “in poverty” in 2007, 2008, 2009 and current estimates. (http://www.usccb.org/cchd/povertyusa/povfacts.shtml )
� "2009 to 2010 Federal Poverty Guidelines. ." Housing Works. Housing Works, 4-08-2008. Web. 13 Oct 2010. <http://www.atdn.org/access/poverty.html>. also found at 


 Federal Register, Vol. 75, No. 148, August 3, 2010, pp. 45628–45629


� "National Poverty Center, University of Michigan." Poverty in the United States: Frequently Asked Questions. University of Michigan, 2006. Web. 13 Oct 2010. <http://npc.umich.edu/poverty/#3>. 








